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Q1. A leading Indian textile exporter, Shree Fabrics Ltd., is facing issues with forex conversion delays and inconsistent currency quotes from their bank. The finance head wants to ensure that all transactions comply with FEMA regulations and are in line with FEDAI guidelines.
Question:
As a consultant, how would you guide the company in streamlining their foreign exchange transactions and ensuring regulatory compliance under FEMA, 1999? Explain the role of FEDAI and Authorised Dealers in the process. (10 Marks)
Ans 1.
Introduction
Shree Fabrics Ltd., a reputed Indian textile exporter, depends heavily on timely and efficient foreign exchange transactions to manage payments from international buyers and settle obligations with suppliers. However, delays in forex conversion and inconsistent currency quotes from the bank can disrupt working capital cycles and expose the company to exchange rate risks. Under the Foreign Exchange Management Act (FEMA), 1999, all such transactions must 
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Q2.  ABC Engineering is exporting machinery to Brazil. The buyer insists on using a    Letter of Credit (LC) for payment. ABC’s finance manager is unfamiliar with LC documentation and UCP 600 rules.
Question:
As a trade finance expert, how would you assist ABC Engineering in understanding the workings of an LC under    UCP 600? Describe the key documents involved and possible risks if UCP norms are not followed. (10 Marks)
Ans 2.
Introduction
ABC Engineering is engaged in exporting machinery to Brazil, where the buyer has proposed payment via a Letter of Credit (LC). This payment method, widely used in international trade, provides a secure framework ensuring that the exporter is paid once all terms and documentary requirements are fulfilled. However, the LC process is governed by detailed rules, the most 


Q3(A). A global financial institution is under pressure from stakeholders to incorporate ESG principles into its international banking operations. The bank’s executive committee seeks a comprehensive framework that aligns with global best practices, supports sustainable development, and enhances the bank’s reputation in international markets. Propose a framework for integrating environmental, social, and governance (ESG) considerations into the international banking operations of a global financial institution. (5 Marks)
Ans 3a.
Introduction
Global financial institutions are increasingly expected to align their operations with Environmental, Social, and Governance (ESG) principles to address climate change, promote social equity, and ensure ethical corporate conduct. Stakeholders demand transparency, accountability, and measurable impact. For a bank operating in the international market, integrating ESG not only supports sustainable development but also enhances brand reputation, investor confidence, and compliance with global regulatory frameworks such as the UN Principles for Responsible Banking and the Equator 


Q3(B). A global bank is seeking to streamline its international payment and settlement operations. The bank currently uses SWIFT, CHIPS, CHAPS, and Fedwire, but faces inefficiencies and delays in cross-border transactions. The operations team is tasked with designing a strategic plan that integrates these systems for maximum efficiency, security, and customer satisfaction. Create a strategic plan for a bank to leverage SWIFT, CHIPS, CHAPS, and Fedwire systems to optimise international payment and settlement processes. (5 Marks)
Ans 3b.
Introduction
A global bank managing cross-border transactions through SWIFT, CHIPS, CHAPS, and Fedwire faces delays, high costs, and operational inefficiencies. In today’s competitive banking environment, optimising payment systems is critical to delivering faster, more secure, and cost-effective international settlement services. By strategically integrating these platforms, the bank can enhance interoperability, reduce processing times, and improve 


