

Treasury Management in Banking

September 2024 Examination

1. RBI is building up Forex Reserves thru buying USD from the inter-bank market to maintain INR volatility and then doing INR sterilisation to avoid money supply. Explain the impact of this RBI action on Money Supply & inflation.     (10 Marks)
Ans 1.

Introduction

The Reserve Bank of India (RBI), as the central banking authority, plays a pivotal role in maintaining the stability of the Indian rupee (INR) through various monetary policies. One of the key strategies employed by the RBI involves the accumulation of foreign exchange reserves by purchasing U.S. dollars (USD) from the inter-bank market. This action is primarily aimed at mitigating volatility in the 
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2. In view of the Geo-political situation world-wide, what are the products provided by banks to Corporates to hedge forex risk and interest rate risk. Explain with example. (10 Marks)

Ans 2.

Introduction

In the dynamic realm of global finance, corporations face significant exposure to fluctuations in foreign exchange rates and interest rates, which can impact profitability and financial stability. Banks play a crucial role in mitigating these risks by offering a suite of treasury management products tailored to the needs of corporate clients. These financial instruments are designed to hedge against 
3. Explain the role of the Treasurer considering:

a. What are challenges in International Treasury Management?  (5 Marks)

Ans 3a.

Introduction

In the complex landscape of global finance, the role of a treasurer is pivotal in navigating the intricacies of international treasury management. This role encompasses a broad array of responsibilities and challenges, primarily due to the diverse and dynamic nature of global markets. Treasurers must contend with multiple factors that complicate financial operations across borders, ranging from 
b. What are the Best Practices for International Treasury Management?  (5 Marks)

Ans 3b.

Introduction

In the ever-evolving world of global finance, adopting best practices in international treasury management is crucial for organizations aiming to optimize their financial operations and mitigate risks. These practices are designed to enhance efficiency, improve liquidity management, 








