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Q1. Analyze the factors driving the widespread adoption of digital wallets among consumers and businesses, highlighting key benefits and functionalities they offer. Evaluate the potential challenges and risks associated with the use of digital wallets and Discuss strategies to mitigate these challenges and enhance the trustworthiness and resilience of digital wallet systems.   (10 Marks)
Ans 1.
Introduction
The advent of digital wallets has revolutionized the financial landscape, transforming the way consumers and businesses conduct transactions. Digital wallets, also known as e-wallets, are electronic devices or online services that allow individuals to make electronic transactions. They offer a convenient, secure, and efficient alternative to traditional payment methods, such as cash and credit cards. The widespread adoption of digital wallets is driven by factors such as technological advancements, increasing internet penetration, and a growing preference for contactless payments. This essay will analyze these factors, highlight the key benefits and functionalities of digital wallets, evaluate the potential challenges and risks associated with their use, and discuss strategies to mitigate these challenges and enhance the trustworthiness and 
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Q2. Analyze the factors contributing to the rise of Bitcoin as a decentralized digital currency. Assess the potential benefits and challenges of Bitcoin's integration into the traditional financial landscape.  Discuss the key  technological innovations that underpin Bitcoin's decentralized nature, including blockchain technology and cryptographic principles. (10 Marks)
Ans 2.
Introduction
Bitcoin, introduced in 2009 by an anonymous entity known as Satoshi Nakamoto, has emerged as the pioneering decentralized digital currency. Unlike traditional currencies, Bitcoin operates without a central authority, relying instead on a peer-to-peer network and blockchain technology. This digital currency has garnered significant attention and adoption due to its potential to revolutionize the financial landscape by offering an alternative to conventional financial systems. This essay will analyze the factors contributing to Bitcoin's rise, evaluate its potential 



Q3. A local bakery has decided to implement digital payment options alongside its traditional cash-based transactions to accommodate changing consumer preferences and enhance convenience for its customers.
a. Assess the factors influencing the local bakery's decision to adopt digital payments. Analyze the potential benefits and challenges associated with integrating digital payment solutions into the bakery's operations. (5 Marks)
Ans 3a.
Introduction
A local bakery has decided to implement digital payment options to meet evolving consumer preferences and improve convenience. This decision reflects a broader trend toward cashless transactions, driven by the increasing use of digital wallets and contactless payments. By integrating digital payment solutions, the bakery aims to enhance customer experience, streamline operations, and potentially attract a broader customer base. This analysis explores the factors influencing 
b. Investigate how the introduction of digital payment options affects transaction volume, average transaction value, and customer retention. Discuss strategies the bakery can employ to maximize the benefits of digital payments while mitigating any challenges or risks. (5 Marks)
Ans 3b.
Introduction
The introduction of digital payment options at a local bakery can significantly influence transaction dynamics, including transaction volume, average transaction value, and customer retention. As more consumers prefer the convenience and speed of digital transactions, businesses must understand the impact of these changes and adapt accordingly. This analysis explores how digital payments affect these key metrics and outlines strategies the bakery can use to maximize 


