

Custom Shipping and Insurance

June 2024 Examination

1. You are working in an international organization as head of Foreign Trade dept. You have recruited 3 new staff to handle the dept. You need to explain them about Harmonised system of Nomenclature so that they understand the classification.  Please highlight the important points of HS of nomenclature.  (10 Marks)

Ans 1.

Introduction:

The Harmonized System of Nomenclature (HS) is an internationally standardized system of names and numbers used to classify traded products. It was developed and is maintained by the World Customs Organization (WCO). The HS is crucial for international trade as it ensures that products are classified uniformly across borders, facilitating the smooth flow of goods and enabling the collection of trade statistics.

The HS is organized into chapters, each representing a broad category of products, with further sub-divisions into 
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2. Your Finance Dept seeks your advice on valuation of goods as customs raised some valuation queries on your company. You need to explain the 6 methods of valuation which should help your Finance Dept to argue the case with customs. Please explain them in brief. (10 Marks)

Ans 2.

Introduction:

Valuation of goods is a critical aspect of international trade, as it determines the customs duty payable on imported goods. Customs authorities often scrutinize the valuation methods used by companies to ensure that they are fair and accurate. In this context, it is essential for companies to understand and apply the six methods of valuation prescribed by the World Trade Organization (WTO) Agreement on Customs Valuation. These 
3. Your company has imported one small consignment by air. On the inspection of goods, the customs broker observes that the entire consignment got completely damaged in rain and beyond repairable condition.  The Customs Broker calls you for your advice on the following:

a. Whether to clear the goods or abandon it?     (5 Marks)

Ans 3a.

Introduction:

When faced with a situation where an imported consignment is completely damaged beyond repairable condition, the decision whether to clear the goods or abandon them is crucial. This decision involves considerations of cost, time, and regulatory implications. Let's explore the concept behind this decision-making process:

Concept and 






