

Financial Modeling

April 2024 Examination

1)  Create a model for projected Cash Flows of a Company for the period of one year, on a monthly basis. Keep the model dynamic, with changes allowable for the variables. Make 2 scenarios of a cash surplus and cash deficit and show the plugs used in each case.   (10 marks)

Ans 1.

Introduction:

Financial modeling plays a crucial role in assessing the future financial performance of a company, aiding in decision-making processes, and providing insights into potential risks and opportunities. The ability to project cash flows is fundamental for businesses to ensure effective liquidity management and sustainable operations. In this financial modeling exercise, we will construct a dynamic model for projecting monthly cash flows over a one-year period. The model will be designed to accommodate changes in various variables, allowing for the creation of two scenarios: cash surplus and cash deficit. By exploring these scenarios, we aim to highlight the importance of financial flexibility and contingency planning 
It is only half solved
Buy Complete from our online store
https://nmimsassignment.com/online-buy-2/
NMIMS Fully solved assignment available for session APRIL 2024,

your last date is 28th MARCH 2024.

Lowest price guarantee with quality.
Charges INR 299 only per assignment. For more information you can get via mail or Whats app also

Mail id is aapkieducation@gmail.com
Our website www.aapkieducation.com
After mail, we will reply you instant or maximum
1 hour.
Otherwise you can also contact on our
whatsapp no 8791490301.
Contact no is +91 87-55555-879
2)  Create a portfolio of investments in 5 equity shares. Track their shares prices for a month (each of minimum 30 days). Create a Variance – Co-Variance matrix. Calculate the Portfolio Variance using Excel functionality (Hint: Use MMULT).   (10 Marks)

Ans 2.

Introduction:

Financial modeling is a critical tool for investors and analysts to assess and manage risks associated with investments. In the context of the April 2024 examination, the task is to create a portfolio of investments in 5 equity shares and track their share prices for a minimum of 30 days. Subsequently, a Variance – Co-Variance matrix will be constructed to analyze the relationships between the selected equities. The ultimate goal is to calculate the Portfolio Variance using Excel functionality, specifically utilizing the MMULT function.

Creating a portfolio and 
3a. Given below is the cash flows for an investment opportunity:

	Year
	Cash

Flow

	1
	45,000

	2
	40,000

	3
	32,000

	4
	36,000

	5
	22,000


The cost of capital for the Company is 8% p.a. What is the present value of the cash flows? What is the future value of the above cash flows?

Create an excel model for calculation of both PV and FV for dynamic groups of Cash Flows.  (5 marks)

Ans 3a.
Introduction:
The present value (PV) and future value (FV) of cash flows are fundamental concepts in finance, aiding in the evaluation of investment opportunities. In the context of the provided investment opportunity with varying cash flows over five years and a cost of capital of 8% per annum, the task is to calculate both the present and future values. Additionally, an Excel model will be constructed to facilitate the dynamic calculation of PV and FV for varying groups of cash flows, showcasing the versatility of financial 

b)  Given below are the cash flows of a particular investment option wherein the initial outlay was Rs. 5,00,000.  Using Excel functionalities, calculate the NPV and IRR for the project.  If your cost of capital is at 8% p.a. would you go ahead with your investment  proposal?                                                                                                       (5 Marks)

	Year
	A

	1
	125,000

	2
	128,000

	3
	232,000

	4
	246,000

	5
	311,000


Ans 3b.
Introduction:
Net Present Value (NPV) and Internal Rate of Return (IRR) are crucial financial metrics used to assess the profitability and viability of investment projects. In the given scenario, where the initial outlay is Rs. 5,00,000 and the cash flows are spread over five years, the task is to utilize Excel functionalities to calculate NPV and IRR. Subsequently, with a cost of capital at 8% p.a., a decision will be made based on 







