Investment Products & Analysis
September 2023 Examination


1. In investing, to get a higher return, you generally have to take on more risk. So very safe investments such as CDs tend to have low yields, while medium-risk assets such as bonds have somewhat higher yields and high-risk stocks have still-higher returns. Investors who want to generate a higher return will usually need to take on higher risk. Are there any measures that you can put in place as a fund manager that can help an investor mitigate these risks. Explain citing real life examples.  
Introduction:
Investing is a critical aspect of wealth creation, with the primary objective being to reap higher returns on funding. But the correlation between threat and return poses a crucial challenge for traders. As risk increases, so does the capability for higher returns, elevating the likelihood of losses. As a result, buyers are searching for methods to mitigate those risks even as retaining great returns. This obligation largely falls on the shoulders of fund managers, 

2. Can you withstand a higher level of risk to get a higher return? It’s key to know your risk tolerance and whether you’ll panic when your investments fall. At all costs you want to avoid selling an investment when it’s down, if it still has the potential to rise. It can be demoralizing to sell an investment, only to watch it continue to rise even higher. What is your stake in the current backdrop and how would you deal with ‘riskreturn trade-off’ in practically making a portfolio. 
Ans:
Introduction
In finance and investment, one of the essential concepts that buyers should grapple with is the risk-return exchange-off. The idea revolves around the idea that potential returns are regularly related to better degrees of danger. In other words, the higher the ability to return on funding, the better the chance one must be willing to undergo. Conversely, buyers should be prepared to accept decreased capability returns if they are searching to reduce risk.
The risk-go-back exchange-off is a vital idea that performs a massive function in shaping 
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3. Case study/Case let 
a. One way you can actually lower your risk is by committing to holding your investments longer. The longer holding period gives you more time to ride out the ups and downs of the market. Do you believe in this statement? Give arguments in support of your views. Highlight situations and conditions that an investor encounters while he is investing in current times. Cite relevant examples. 
Ans:
Introduction:
In today's fast-paced and ever-converting monetary landscape, buyers constantly seek approaches to mitigate risks and maximize returns. One approach that has gained prominence over the years is long-time period funding. With the aid of committing to hold investments for a prolonged period, traders intention to reduce the impact of short-term market 


b. Index funds are a great low-cost way to achieve diversification easily. They allow you to invest in a large number of companies that are grouped based on things like size or geography. By owning a few of these sorts of funds, you can build a diversified portfolio in no time. Explain how investments can be diversified for investor’s gain. How do you look at these investments in current environment? Your friend asked you, how to measure mutual fund return, what would you tell? Cite recent developments as the core of your explanation. 
Ans :
Introduction:
Within the ever-evolving international of finance, buyers constantly search for methods to optimize their portfolios and achieve better returns while minimizing risk. Investing in the index budget is one effective strategy that has won significant recognition. Index budgets are mutual funds designed to music the performance of a particular marketplace index and the S

