Treasury Management in Banking
June 2023 Examination



1. With Major Central Banks globally busy increasing interest rates to counter inflation impacting the emerging markets like India, what are the challenges faced by commercial banks for Treasury Management in view of tight liquidity situation with higher inflation & higher interest rates increasing the cost of funds? 

Ans:
Introduction:
The global economy is facing inflationary pressure due to the rise in commodity prices, deliver chain disruptions and the recovery from the COVID-19 pandemic. Central primary banks are growing interest quotes to counter inflation, impacting emerging markets like India. The boom in interest quotes has caused a tight liquidity situation and expanded the value of the price range for commercial banks. This, in turn, poses numerous challenges to Treasury control for commercial banks. In this essay, with some examples, we will explore the obstacles commercial banks face in Treasury management and the pros It is only half solved
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2. In view of Geo-political situation, Corporate and Commercial Banks Treasury are exposed to three different exposures. Explain the same in view of Russia-Ukraine war & earlier geo-political situation in Sri Lanka impacting the banks and corporate Treasury exposures. 

Ans:
Introduction:
Geopolitical risks can significantly affect the financial markets, with implications for corporate and business banks. In particular, geopolitical risks can affect the treasury control function of banks, which entails managing liquidity, interest charge and currency dangers, and funding requirements. In this essay, we will explore the different exposures that banks and company treasuries face in light of geopolitical hazards, focusing on the Russia-Ukraine struggle and the earlier geopolitical situation in Sri Lanka.
Banks and company treasuries face three primary exposures concerning geopolitical 

3. Explain the role played by Clearing Corporation of India (CCIL) for the following products: 

a. Money Market Products. 

Ans:
The Clearing Corporation of India (CCIL) performs a crucial position in clearing and settling transactions in various financial products traded in India. one of the products that CCIL handles is money 

b. Foreign Exchange Products. 

Ans:
Introduction:
The Clearing Corporation of India (CCIL) was established in 2001 to offer clearing and settlement services for various segments of the Indian financial markets. The CCIL provides clearing and settlement services for multiple trades, including foreign exchange. The CCIL is essential in ensuring the smooth functioning of the Indian financial markets by providing a 

