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June 2023 Examination


 Q1. Do you agree with this statement? ‘Uncertainty associated with any investment decision, can lead to Price volatility and there by unanticipated fluctuations in factors that commonly affect the entire financial market.’ Explain how the risk is measured and mitigated? 
Ans:
Introduction:
Investing is a complicated procedure that consists of a wide range of variables, each of which can steer the overall performance of a particular investment. When making investment judgments, one of the most prominent challenges investors confront is uncertainty, which can result in rate volatility and unanticipated shifts in the financial markets. This remark emphasizes the importance of being privy to the risks associated with investing and the strategies applied to measure and reduce the risks. Within the scope of this paper, we will investigate the ideas of chance, uncertainty, and volatility and explore how investors quantify 
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Q.2 Give your views in support of these statements. 
In the uncertain and volatile market environment, we find difficulty in getting a proper risk-return tradeoff. Do you believe in this statement? 

Ans:
Introduction:
The risk-return tradeoff is an essential idea in finance that proposes that one ought first to be willing to accept greater good-sized ranges of risk to acquire better profits. On the stock exchange, traders are constantly working closer to striking a healthy equilibrium between the levels of risk and reward. However, finding an appropriate chance-return tradeoff might be challenging within the current market environment, characterized by unpredictability and 

Q.3 Case study/Case let 
Q3a) If you're thinking about how to pay for goals that are seven or more years away, do you think that it is the right time for you to be saving and investing. How? 
Which options will you choose from bonds, stocks, exchange-traded funds (ETFs), mutual funds, and more? Individuals who take a long-term approach require discipline and patience, that’s because investors must be able to take on a certain amount of risk while they wait for higher rewards down the road. 
What is the utility of holding your investments for longer period of times? Cite relevant examples.  

Ans:
Introduction:
Saving and investing for lengthy-term desires requires careful planning and consideration. Many human beings are also surprised if it's the proper time to start saving and making an investment for dreams seven or greater years away. This essay will discuss the benefits of saving and investing for long-term desires and explore numerous investment options with 

Q3b) Know your goals, your time frame for achieving them, and how much risk you're willing to take as an investor. 
Most investments fall into the asset classes that range from "conservative" to "risky." 
As a fund manager, how will you approach portfolio management in the recent times? 

Ans :
Introduction:
As an investment expert, a fund supervisor's number one duty is to control the portfolio of investments on behalf of their customers. Portfolio control is creating and coping with a portfolio of assets to achieve the desired financial goals. In a modern volatile marketplace environment, it is crucial to 
