Treasury Management in Banking
December 2022 Examination


1. The Clearing Corporation of India (CCIL) plays an important role in trading and settlement of Forex and Money Market Products in India. Discuss the role played by CCIL in Trading and settlement of Forex – Spot and Forwards (Forex Derivatives) for Bankers and FX-Retail for the Corporates. (10 Marks) 

Ans 1.
Introduction
The (CCIL) or Clearing Corporation and India Ltd was based in April 2001. CCIL comes under the Sodhani Committee. In the stock market, there is constantly a vendor and a buyer. Where one person is purchasing a particular number of shares and an additional person is offering the shares, when an investor works out, the buyer receives some securities, and the seller gets their worth in the form of money. To complete the transaction of buying and offering the shares, the Clearing Corporation acts as a facilitator. It satisfies the business procedure of providing shares and receiving, including vendors' funds, to the purchasers in the market. The other name of CCIL 
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Q2. Discuss the various Money Market Products traded & settled through Clearing Corporation of India Ltd (CCIL) amongst the various market participants. (10 Marks)  

Ans 2.
Introduction

The banking services operate at different degrees in business, consisting of the federal government and exclusive degrees, to take care of business values. Moreover, the competitive set element describes the system operation and functioned safety and security, settlement, and secure atmosphere to safeguard private data in business. The RBI plays an essential duty in operating business values and discovering the economic market values to manage the adjustments and banking infrastructure. The competitive web link consists of bank holding, tenders, events, kinds, 


3. "A prudent Interest Rate management ensures bank's profitability and overall inflation stability in an economy."

a. Discuss the impact on Bank's profitability and inflation when Repo increases and reduces, respectively. (5 Marks) 

Ans 3a.
Introduction 

Business profitability describes the demand worth and increasing item need by discovering earnings and business return modifications. In addition, the industrial banks' services and encouraged business market will define the central bank's analysis to run the rewarding services 

b. Highlight the differences between Repo Rate and Reverse Repo Rate. (5 Marks)

Ans 3b.
Introduction 

The rate of organization rate of interest, objectives, and feature describes the affordable criteria of repo rate and turnaround repo rate. The meaning and affordable evaluation of these terms will be defined by considering the business's liquidity and economic worth. The primary purpose of 
