Corporate Accounting
September 2022 Examination



Q1. Analyze any bank’s annual report for the year 2020-21 outlining its financial statements, performance over the past years, non-performing assets, relevant schedules to accounts. (10 Marks) 

Ans 1.
Introduction: 
A company's annual report supplies details about the economic efficiency of business over the period covered by the report. It is the information readily available in the general public domain regarding the company and dramatically impacts the investment choice of the financiers.

The major components of an annual report are:
· Letter from the chairman
· Financial recap
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Q2. A government owned entity plans to divest 15% of its stake in the open market via IPO. Prior to the launch of the IPO it is essential to value the company’s share real worth. Elaborate the different methods used for valuation of shares. (10 Marks) 

Ans 2.
Introduction: 
The process of share valuation describes establishing a service's value by establishing its shares' value. For example, the CEO of a company preparing to take control of a different company will be interested in knowing the rate at which they have to acquire the shares. If the target company is a provided company and trades on a stock exchange, the shares can be purchased at their market value; however, it will not be possible when it comes to a minimal personal company. Thus, it becomes necessary to evaluate the net worth of the target 



Q3. Kirti Enterprises provides the following information:
Capital employed ₹15 Lakhs; Rate of interest is 10%.
Profits after tax:
Year 1: ₹35000
Year 2: ₹25000
Year 3: ₹150000
Year 4: ₹520000
Compute the value of goodwill on using the method of capitalization of profits:
a. capitalization of average profits (5 Marks) 

Ans 3a.
Introduction: 
The firm's Goodwill is affected by the assumption of the business's future revenues over the regular profits. A recently established firm does not have a good name or enjoy the exact count amongst its customers compared to a well-established firm. A company long out there have even more company connections than a new firm. For these reasons, the customers 



b) capitalization of super profits (5 Marks)
Ans 3b.
Introduction: 
Goodwill is an intangible possession that stands for the track record of service. Maybe acquired externally or generated in-house. On the surface, acquired goodwill is taped in the books of accounts. Therefore, when cash or cash's OK worth is spent for acquiring goodwill, it is taped at the 

