Macroeconomics
September 2021 Examination
1. Explain the Circular Flow of Income in Four Sector Model of Macro Economics (10 Marks) 

Ans 1.

Introduction:

A circular redistribution of income between the production unit and the households is illustrated in this diagram. It depicts the flow of goods, services, and money in an economy between different economic agents, as represented by the circular flow of income. The flow includes the discharge of factor services as well as the flow of factor payments. Land, labor, capital, and entrepreneurship are the four economic factors that influence the economy. Rent for land, wages for labor, interest on capital, and profit from entrepreneurship will be the factors that will be paid 
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2. Explain Value Added i.e. GDP based Method of Calculation of National Income with reference of Output – Input along with relevant examples. (10 Marks) 

Ans 2.

Introduction:

The value of goods and services produced in a country during a financial year is referred to as the country's national income. There are three methods for calculating federal income, and the term "national income" can be defined in any of the three ways mentioned above. In a nutshell, national income can be defined as the total amount of money a country earns in a given financial year from its economic activities. Rent, wages, interest, and profit are just a few examples of the 
3. a. Explain Keynesian Criticism on Classical Theories of Economics (5 Marks) 

Ans 3a.

Introduction:
They assume that the economy is always capable of reaching the natural level of GDP or output at some point in the foreseeable future. The self-regulation of the economy is a fundamental characteristic of classical economic theory, according to this definition. On the other hand, Keynes criticized this 
3. b. Elaborate Multiplier Concept along with Investment Multiplier of Keynes (5 Marks) – 

Ans 3b.

Introduction:
In economics, a multiplier is a concept that refers to a situation in which any one of the economic factors is changed or increased. As a result, it increases or changes in a large number of other economic variables. For example, the money multiplier, also known as the trading multiplier, is a type of multiplier.
