Financial Accounting and Analysis
September 2021 Examination
1. This pandemic situations has drawn the attention of a lot of individuals to actively watch and participant in the Indian financial market. As a life-long learner, you also decide to understand the fundamentals of certain companies listed on the stock exchanges in India. One of your friends advised you to look in to the various techniques of financial analysis, as one of the way of evaluating the financials of business entities. You are done with getting an understanding about various techniques of financial analysis. Elaborate any five of the said techniques for financial analysis.  (10 Marks) 

Ans 1.

Introduction:

When determining a company's financial health to determine its stock market valuation, analysts employ various methodologies. One of these is the examination of financial statements. The economic numbers presented in the report are at the heart of the information and help investors to forecast long-term business success. The financial statement review is a decision-making process that involves examining the financial status and making financial decisions. Moreover, it enables external stakeholders to evaluate the financial performance Its Half solved only
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2. Mahesh wants to start his business and for that he decides that he will take loan for Rupees 7 Lakhs from the Bank of Baroda. He also decides to use his saving worth 3 lakhs in the bank account to start the business. Discuss how these two transactions will be recorded in the books of accounts by passing the relevant journal entries? How these transactions will be reflected in the Books of accounts (that' is in the financial statements)? Lastly,   conclude   your   answer   by   stating   the   applicability   of   which   accounting assumption/s you did the above mentioned accounting treatment/ recognition and presentation in the books of accounts. (10 Marks) 

Ans 2.

Introduction:

Books or account books include ledgers, daybooks, cash books, account books, and other books, regardless of whether they are preserved in writing or printed from data stored on a floppy disc, tape, or other electric data storage devices. Ledgers, daybooks, cash books, account books, and other books are examples of books or account books. The journal is the first stage of the accounting cycle, and it is responsible for examining and recording all accounting transactions as 

3. Take Britannia Industries Ltd as a case. In the context of its financial statements and annual report answer the following

a. It's a largely acceptable practice among the corporate entities to pay dividend to its shareholders. Take Britannia Industries Ltd as a case. Discuss and differentiate the types of dividend the company paid for the financial year 2020-2021. Also, mention your understanding about what could be the accounting treatment of dividend in the books of Britannia Industries Ltd.  (5 Marks) 

Ans 3a.

Introduction:

A dividend can be thought of as a reward given to shareholders by publicly traded companies, with the money coming from the company's net profit as the source. These incentives might be in the form of cash, cash equivalents, stock options, or other forms of compensation, and they are often paid out of the remaining profits after all high costs have been met. The dividend rate is 

b.   Discuss and share your understanding on any three profitability ratios which you feel relevant to assess the profitability of the company.  (5 Marks) 

Ans 3b.

Introduction:

Profitability ratios are indicators of a company's financial health that can be used to make decisions about its future. This is done by calculating the performance of a given variable, such as the company's income, over a specified period. The data demonstrate how effective a company is in creating profits from its assets, giving value to its shareholders, and making cash 
