INSURANCE AND RISK MANAGEMENT
June 2021 Examination
Q1. The Indian regulator of Insurance Business IRDAI, has been very instrumental to innovate the insurance products, sales along with the regulatory control. Please describe the IRDAI’s duties and responsibilities in context with the given statement. (10 Marks)

Ans.1.
Introduction:
The insurance sector or Insurance industry in India is a marketplace for assurance, protection, and coverage of damage, which includes public as well as private sector organizations. It is recorded in the Seventh Schedule of the Indian constitution as a Union List section that it can only be constituted by the Central Government. The Indian Insurance industry is essentially divided into two types- Life Insurance and Non-life Insurance, which is also known as Its Half solved only
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Q2. Insurance is given on the trust, basis the facts mentioned in the proposal form. What is your understanding of this statement with reference to the basic principals of Insurance? (10 Marks)

ANS.2
Introduction:
Insurance refers to the protection and safeguard from monetary loss. It is a form of loss coverage and risk protection i.e., to prevent the uncertainty and unknown loss in order to support the financial viability and solvency of the insurance.

The company which sells the insurance policy is known as an insurer i.e., an insurance company, and the person who buys the insurance policy is known as insured
Q3. Simran a seasoned professional working with a well-known IT company, earning around Rs. 1.50 Lacs per month. Her husband Samarjeet Singh is a Doctor and a successful practicing surgeon earning around Rs. 5.00 Lacs per month. They have a daughter, 3- year-old Simarpreet Kaur. Simran and Samarjeet are planning to buy a house for a price of Rs. 5.00 Cr. in next 2-3 months and taking a loan from a Bank. While having a conversation with them you got to know that the total Insurance Cover is only Rs 5.00 lacs in the family put to gather all the insurance and only a Health Insurance of Rs. 2 Lacs given by Simran’s company.As a consultant to Dr. Samarjeet and Simran you are expected to: 

a. Do a comprehensive calculation of Human Life Value and identify the exact amount of the Insurance Cover to be given. (5 Marks)
b. As per your understanding what all Insurance Products would you like to suggest them as a complete financial protection for the family. (5 Marks)
ANS 3a
Introduction:
As a consultant to Dr. Samarjeet and Simran, an overview of human life value (HLV) should be given-
HLV explains and calculates the coverage required for the future by assessing the income, expenses, liability and investments of a family taking into consideration the present and the future aspects and planning by the family. It calculates the amount or the money required for the dependents in the family in case the earning member is no longer alive to bear the 
ANS.3 b.
Introduction
The insurance products that the family needs to focus on for the overall and complete financial protection would belife insurance is a pact, agreement, and contract between an insurance policyholder and an insurer i.e., insurance company. 
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