Essentials of Financial Accounting
June 2021 Examination

Q 1. Mangalore Home Needs Departmental stores opened a chain of departmental stores in Mumbai, a year back. The management is interested in knowing the operational performance and results of each department and for that the management decides to establish departmental accounting for the stores. Discuss the major objectives of departmental accounting (10 Marks) 

Ans 1.

INTRODUCTION
Departmental accounting is a method of accounting in which each department or division of a company has its own book of accounts. It is one in which individual records are prepared and managed by various divisions of an enterprise in order to fairly evaluate their performance. These separate books of record are then consolidated with the accounts of the corporate headquarters in order to prepare financial statements for the company. Departmental accounting Its Half solved only
Buy full from our online store

https://nmimsassignment.com/online-buy-2/
NMIMS Fully solved assignment available for session June 2021,

your last date is 28th May 2021.

Lowest price guarantee with quality.

Charges INR 199 only per assignment. For more information you can get via mail or Whats app also
Mail id is aapkieducation@gmail.com
Our website www.aapkieducation.com


After mail, we will reply you instant or maximum

1 hour.
Otherwise you can also contact on our

whatsapp no 8791490301.

Contact no is +91 87-55555-879
2. A business vendor receives an order from a customer for the supply of custom-made machinery in the year 2013. The vendor designed, manufactured the machinery and supplied the same to the customer for Rupees’ 248000 in the year 2014, the customer makes the payment in the year 2015. Identify which accounting concept will govern this scenario and explain the same. Also, share your opinion on “in which year revenue will be recognized in the books of accounts. (10 Marks) 

Ans 2.

INTRODUCTION
The basic laws, principles, and conditions that describe the criteria and constraints under which accounting functions are known as accounting principles. In other words, accounting concepts are widely agreed accounting rules that serve as the foundation for routinely preparing universal financial statements. In this case, we will be taking about the “Accounting Period Concept” and “Realization Concept”, which are very important accounting concept. As per the “Accounting 
3. Define the concept “Accounting Equation”. By using the concept of accounting equation discuss the impact of the following transactions in the Balance sheet or Profit and Loss Account

	Purchased Building For Rs 250000 And Issued Cheque

	Purchased Equipment For Rs 50000 From Manish Enterprise

	Purchased Goods For Rs 150000 and Issued Cheque

	Paid Rent For The Month Rs 20000 In Cash


a. In the Balance Sheet – asset or liability side – both (5 Marks) 

Ans 3a.

INTRODUCTION
The financial equation is the cornerstone of the dual accounting system. Net assets, as seen on the balance sheet, are the sum of the company's liabilities and shareholders' equity. On the credit side, each entry made on the debit side corresponds to a credit side entry. The two key balance sheet components that determine the financial position of any corporation, big or small, are 
b. In the profit and loss Account (5 Marks) 

(2 marks for defining the concept -accounting equation, 4* 2 = 8 marks correct answers with interpretation)

Ans 3b.

INTRODUCTION
The income statement is a financial statement that shows a company's sales and costs, as well as the net income generated. The income statement covers a time frame or length of time, while the balance sheet is concerned with a single moment of time. Part of the adjustment in the owner's or 
