International Banking & Foreign Exchange Management
1. ABC Bank was a domestic bank and was doing good in the Indian Market. The management of the Bank was planning to expand globally. As a manager of the Bank, prepare a short report on the strategies that would be required for successful internationalization which would help the Bank in achieving its objectives. (10 Marks) 

INTRODUCTION:

Internationalization of Bank refers to the expansion of Bank in several different countries rather than restricting itself to the birth- nation. Anytime a bank or a company expands itself overseas, it faces many logistical and financial problems. The economic issues will be resolved by the efficient source of funding/ financing from the international market. For the logistical difficulties, the 

2. Alpha Ltd was already listed in the Indian Market and had borrowed capital in the form of debt and equity. The company was planning to expand and have its presence in foreign countries as well. Suggest any five funding sources from the international market that will help the firm borrow in the currency desired. (10 Marks) 

INTRODUCTION:
Companies always seek to expand their businesses, and it is successfully done by way of a good source of funding. Funding is essentially a process wherein some resources are contributed to finance or support any program, project, or to fulfill any other need of the company. There are several sources by which funding can be made, but the most prevalent ones are Retained Earnings, Debt Capital, and Equity Capital. Since, in the instant case, the company has already raised funds in the form of equity and debt, what is required now is some funding process from 
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3. XYZ Ltd was planning to expand its business in foreign countries. The management wanted to understand if Foreign Currency Convertible Bonds (FCCB) could be a good source of funding by understanding the advantages as well as the disadvantages of the same. If you are the manger prepare a report on: 

a. Various advantages if the company raises fund through FCCB (5 Marks) 

INTRODUCTION: 

FCCB (Foreign currency convertible bonds) are issued as a bond by an Indian company, like convertible debentures in India, and are expressed in foreign currency. The principal and interest are also to be paid in foreign currency. It is a source of raising funds that can be converted into equity shares at the discretion of investors, either immediately after issue or upon the maturity of the bond.

ADVANTAGES 

