Financial Institutions and Markets
April 2021 Examination

Q1. “At base, financial literacy is inextricably connected to control over one’s future.” – Ann Cotton Enumerate Financial Inclusion. Discuss how it has helped the economy to progress. (10 Marks) 
ANS 1.
INTRODUCTION
An individual’s well-being starts with being financially stable and possible only if he or she has knowledge about finance. The knowledge about finance and skills to manage personal finance are very important in day-to-day life. Financial difficulties can arise from low income, but it can also arise due to mismanagement of cash, misuse of credit, and no financial plan. Financial literacy and financial knowledge can maximize the value of money for an individual, helping them manage personal financial planning. Financial literacy first benefits the individual, then the Its Half solved only
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Q2. Financial Regulation plays a vital role in the economy. Discuss the various financial Regulatory Institutions in India with their functions (10 Marks) 
ANS 2.
INTRODUCTION
If an organism behaves as per the rules and the guidelines, the eco-system remains healthy and grows. If the rules and guidelines are not followed and start making their own presumptions and predications, then the eco-system will collapse. Similarly, for the financial institution to survive and be stable, it needs some guidelines and rules. The financial Regulatory Institutions give these 
Q3. Ms. Sunita, after completing her graduation, has recently joined a bank. With a steady income now and good growth prospects for her career, she intends to save regularly and increase the amount of savings gradually over the years. Her colleagues in the bank have advised her to invest in Mutual Funds (MFs) as a suitable option. However, Ms. Sunita is not at all familiar with MFs and has some queries such as: 

a. What are mutual funds, and why should she be investing through a mutual fund? (5 Marks) 
ANS 3A.
INTRODUCTION
A type of investment, in such investments, many investors bring in their finances on the base of trust and make an investment. These trusts are managed by a highly experienced team of financial experts called Asset 

