Custom Shipping and Insurance
1. Due to Covid situation one trading company is facing some crisis and would like to close some operations. They have decided to stop import export operations permanently and close most of the branches and offices which are handling these international operations. They don’t know what is to be done with the IEC certificate which will become useless now. Will you please advise this company as to how to surrender the IEC certificate and the procedure? (10 Marks) 
Answer:
INTRODUCTION
The import-export code is a unique identification number available to the business unit involved in exporting and importing goods. Each business that exports any goods from India or imports something to India needs to have this code unless specifically mentioned or exempted. However, this export-import code may not be required in the export of services from India. Different business units, including sole proprietorship, partnership, HUF, trust, or company, may get their code issued. Certain formalities need to be fulfilled to get this certificate issued. The certification follows a series of steps that Its Half solved only
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2. Your customs broker has cleared one consignment for your company but paid less customs duty due to wrong declaration. Customs has found out this error and sent you summon under Section 108 of the Customs Act 1962. Your company has not understood this section. You need to explain this section and the seriousness of this section in customs. (10 Marks) 
 
Answer: 
Introduction: 
Customs duty is a type of indirect tax imposed by the government under the Customs Act enacted in 1962 imposes an indirect tax known as customs duty. Article 265 of India's Constitution empowers the Central Government to pass new legislation as it states that no tax can be imposed or called for other than the authority of the statute. The Central Government of India is authorized to levy customs duty under Entry 83 of the Union List of the Seventh Schedule to India's Constitution
3. You are working in a construction company which undertakes projects all over the world. Your company has got a project to construct a Mall in Dubai. You have to send a lot of items from India to Dubai by ship. The consignment is a full ship load. Your company is concerned about the safety of products and machinery while moving in ship. You have to suggest the following to your company: 
a. Is it good to move goods through available ships? Give Reasons (5 Marks) 
Answer: 
Introduction:
Yes, it is okay for the company to send the goods by way of the available fleet of ships. Exporting goods via sea is always a risky process because of the error due to humans and natural factors. So, in this case, if the 
b. Is it good to charter a ship to move the consignment safely to Dubai? Which charter is better? Give reasons. (5 Marks) 
Answer: 
Introduction
No, I don't think that the company requires a charter ship to send the cargo to Dubai because of all the following top-notch reasons. The distance between India and Dubai is not that much, and this reduces the risk while transportation a little, and thus, there is no need for charter ships. 
Concepts and application
· Once the company takes Marine insurance, they can safeguard themselves against various miss happenings that might occur, so maybe a charter ship is not that necessary. 
· The charter would only add an extra cost of shipping to the company, further adding the cost to the product, making it expensive for the consumer, and adding a burden to the customer. 
· Also, chatter shipment is suitable when the order size is vast to fetch economies of scale. Otherwise, it would only add to the cost and not give any benefit. 
· Also, using the available ship instead of the charter, the company cannot experience the basic trade practices going on around in the market by exact measures. So for one to understand the market, it is crucial to follow general trade practices. 
But, if the company decides to still go for a charter ship, it would always be the same and safe for the company's cargo, and in this case, the cost of transportation might be reduced by way of going for a cheap Marine insurance policy. 
With a cheaper insurance policy, as there would no fewer chances of various types of losses, more affordable Marine insurance might work. But this is not something particular as it depends upon the insurance company as they are experts in their field and know what is best in terms of cost and risk for your company they'll suggest you the best. 
Conclusion
So, the company must take all these critical decisions with the help of various financial advisors the company has and take appropriate suggestions from the insurance company and what they should do. They would suggest in such a way that the cost is minimum and the risk is covered for the transportation of cargo. All these decisions would affect the product prices, so these are important decisions to be taken so that the product prices don't increase much beyond the consumer's reach. Indulging into the right kind of cost-benefit analysis should be the primary criteria to make any decision so that highly informed decisions are always made at the right time.
 
