Treasury Management in Banking
1. In today’s era, due to the uncertainties in the economic environment, most Organizations have increased their cash holding. As a part of the treasury team in an organization, highlight some of the best practices in treasury operation with respect to cash holdings. (10 Marks) 

Ans :

Introduction:

The Treasury role of non-profit hospitals and health systems is equivalent to the wheelhouse of a ship for the company's credit and capital accumulation. It is the steward of critical organizational resources, namely, credit access, liquidity, and assets invested. There are two anchor targets for Treasury 
2. Sneha had just completed her MBA and was placed in a bank. She was appointed to manage the foreign exchange department. Her manager had asked to prepare a short report on various exposures she would be facing while handling foreign exchange transactions. Help her to prepare the report keeping in mind key exposures. (10 Marks) 

Ans :

Foreign exchange transactions refer to foreign currency sales and acquisitions. Simply put, a foreign exchange transaction is an arrangement to exchange currencies between one country and another at an agreed rate of 
3. In recent times bank is witnessing volatility in interest rates as well as foreign exchange rates .Thus putting pressure on the banks for maintaining a good balance among spreads, profitability and long-term sustainability. 

a. As a risk mitigating manager write a short note on asset – Asset liability management (ALM) and its importance (5 Marks) 

Ans :

Asset and liability management (ALM) is a technique used to reduce financial risks from financial institutions' asset and liability mismatches. ALM techniques use a mix of risk management and 
